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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 MARCH 2025

FOR THE YEAR ENDED 31 MARCH 2025

FOR THE YEAR ENDED 31 MARCH 2024

Notes $ $
INCOME
Net gains on investments at fair value through profit or loss 10,092,875 15,760,979
Net gain/(loss) on forestry and land assets 4 (39,469) 512,415
Gains on dispoal of carbon credits held as intangible assets 4 3,082,515 684,539
Interest on loans 6 75,309 87,324
Other revenue 16 28,050 17,250
TOTAL INCOME 13,239,280 17,062,507
EXPENSES
Investment expenses 12 545,161 580,335
Carbon surrender expenses 5 - 1,716,823
Audit fees 3 - -
Administration expenses 13 1,121,956 1,120,481
TOTAL EXPENSES 1,667,117 3,417,639
NET PROFIT BEFORE TAX 11,572,163 13,644,868
Income tax expense 2 - -
NET PROFIT AFTER TAX 11,572,163 13,644,868
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 11,572,163 13,644,868
PROFIT FOR THE YEAR IS ATTRIBUTABLE TO:
Member Accounts 11,572,163 13,644,868

These financial statements should be read in conjunction with the accompanying notes.

EY
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STATEMENT OF CHANGES IN MEMBERSHIP ACTIVITIES
FOR THE YEAR ENDED 31 MARCH 2025

FOR THE YEAR ENDED 31 MARCH 2025

FOR THE YEAR ENDED 31 MARCH 2024

Notes S $
NET ASSETS AVAILABLE FOR BENEFITS AT THE BEGINNING OF THE YEAR 132,680,080 125,042,587
MOVEMENTS DURING THE YEAR
Contributions
Member regular contributions 923,930 926,930
Crown contributions 75,646 74,049
Member back service contributions 169,319 194,727
Employer contributions and subsidies 920,946 921,415
Withdrawals
Pension payments - Clergy (5,493,993) (5,402,905)
Pension and allowance payments - non Clergy (1,780,232) (1,635,177)
Retirement and death payments (269,575) (493,381)
Commutation payments - (7,176)
Withdrawals and transfers (483,236) (585,857)
NET SURPLUS/(DEFICIT) FOR THE YEAR 11,572,163 13,644,868
NET ASSETS AVAILABLE FOR BENEFITS AT THE END OF THE YEAR 138,315,048 132,680,080
Comprising:
Contributory and Donor Funds 13 131,362,690 125,898,988
Pension Fund Act Amalgamated Trusts 14 6,879,732 6,710,255
Pension Fund Act Administered Trusts 15 72,626 70,837

138,315,048 132,680,080

These financial statements should be read in conjunction with the accompanying notes.

EY



THE NEW ZEALAND ANGLICAN CHURCH PENSION FUND

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2025

AS AT 31 MARCH 2025 AS AT 31 MARCH 2024

Notes $ $
ASSETS
Non-current assets
Investment in the Investment Trust 5 133,168,571 127,618,263
Investment in forestry and land assets 5 4,396,513 4,186,703
Current assets
Loans 6 732,968 846,175
Contributions and subsidies receivable 16,996 28,939
TOTAL ASSETS 138,315,048 132,680,080
LIABILITIES
Current liabilities
Payables - -
TOTAL LIABILITIES - -
NET ASSETS AVAILABLE FOR BENEFITS 138,315,048 132,680,080

For and on behalf of The New Zealand Anglican Church Pension Board who authorised the issue of these financial statements as at the date below:

Authorised Signatory Authorised Signatory
26 June 2025

These financial statements should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2025

Notes

CASH FLOWS FROM OPERATING ACTIVITIES

Interest on loans received
Distributions received
Expenses paid

Loan repayments/(drawdowns)
Purchase of investments

Sale of investments

NET CASH INFLOW FROM OPERATING ACTIVITIES 11

CASH FLOWS FROM FINANCING ACTIVITIES

Member and employer contributions
Benefits paid

NET CASH OUTFLOW FROM FINANCING ACTIVITIES
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

These financial statements should be read in conjunction with the accompanying notes.

FOR THE YEAR ENDED 31 MARCH 2025

FOR THE YEAR ENDED 31 MARCH 2024

$ $

75,309 87,324
28,050 17,250
(1,121,956) (2,837,871)
113,207 (3,038)
(5,650,144) (2,942,025)
12,480,786 11,698,319
5,925,252 6,019,959
2,101,784 2,104,537
(8,027,036) (8,124,496)
(5,925,252) (6,019,959)

EY
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

1 GENERAL INFORMATION
These financial statements are for The New Zealand Anglican Church Pension Fund (the "Fund") for the year ended 31 March 2025 (the "reporting date").

The Fund was established under an Act of Parliament (see note 9) and provides pensions for retired Anglican Clergy, their widows, widowers and dependent children. The Fund is
predominantly a defined benefit superannuation scheme (providing a lump sum and pension to Pensioners), with a defined contribution Complying Fund section (providing benefits to
Members).

The Fund commenced on 1 January 1973. The Fund is currently governed by a Trust Deed dated 30 June 2022.
The Fund was registered under the Financial Markets Conduct Act 2013 (the "FMC") on 31 August 2016 as a restricted workplace savings scheme.

The Manager of the Fund is The New Zealand Anglican Church Pension Board (the "Manager" or "NZACPB"). The Trustee is The New Zealand Anglican Church Pension Board ("Trustee").
Andrew Johnson is the Licenced Independent Trustee. The Manager is the Custodian of the Fund.

These financial statements were adopted by the NZACPB on 26 June 2025.

The objective of the Fund is to achieve long term capital growth with a medium degree of risk to enable benefits to be increased in line with inflation. It does this by investing in a diversified
range of growth assets (shares, private equity and forest assets) and income assets (cash and short term deposits, fixed interest and mortgages) with the allocation to growth assets slightly
higher than income assets.

(a) Charitable Status

The Financial Statements for the Fund have been prepared on the basis that the income of the Fund is derived in trust for charitable purposes, and that the Fund therefore continues to be
exempt from income tax within the provisions of the Income Tax Act 2007. Charitable status of the Fund was approved by the Inland Revenue in September 1984, and the Fund was registered
with the Charities Commission in 2008 and allocated registration number CC37539.

(b) Funding Policy
The funding policies and arrangements are set out in Note 7.

2 SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are set out below.

(a) Basis of preparation

The financial statements of the Fund have been prepared in accordance with the Trust Deed governing the Fund, the FMC and generally accepted accounting practice in New Zealand ("NZ
GAAP"). They comply with New Zealand equivalents to International Financial Reporting Standards ("NZ IFRS"), International Financial Reporting Standards ("IFRS"), and other applicable
financial reporting standards as appropriate for profit oriented entities. The Fund is deemed to be a publicly accountable Tier 1 entity for the purposes of the External Reporting Board
Standard A1 "Application of the Accounting Standards Framework".

The Statement of Financial Position is presented distinguishing between what is current and non-current. Non-current assets have been presented first as they represent the principal activity
of the Fund.

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

2 SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(b) Going concern

The Trustee is not aware of any material uncertainties that may cast significant doubt on the Fund's ability to continue as a going concern. The financial statements have therefore been
prepared on a going concern basis.

(c) Basis of measurement

The financial statements have been prepared on a historical cost basis, except for investments in financial assets, land and forests, which have been measured at fair value. All figures
presented have been rounded to the nearest dollar.

(d) Income

Income is recognised to the extent that it is probable that economic benefits will flow to the Fund and the income can be readily measured.

Net realised and unrealised gains or losses on investments at fair value through profit or loss
Gains or losses on financial assets at fair value through profit or loss are calculated as the difference between the fair value at sale, or at reporting date, and the fair value at the previous
valuation point. This includes both realised and unrealised gains and losses, but does not include interest or dividend income.

Net realised and unrealised gains or losses on forestry and land assets at fair value
Gains or losses on forestry and land assets at fair value are calculated as the difference between the fair value at sale, or at reporting date, and the fair value at the previous valuation
point. This includes both realised and unrealised gains and losses.

(e) Investments

Investments at fair value through profit or loss

The Fund holds interests in sectors of The New Zealand Anglican Church Pension Board Investment Trust (the "Investment Trust"). The Trustee and Custodian of the Investment Trust is the
NZACPB. The Investment Trust is a registered Portfolio Investment Entity ("PIE") and holds investments in the following sectors - cash and short term deposits, fixed interest, mortgages,
shares, and private equity (the "sectors") on behalf of the Fund and other parties, some of which are listed in Note 12, Related Parties. The interests held in each of the sectors is based on the
Tactical Asset Allocation ("TAA") of the investing entities, including the Fund. Each TAA is set by the NZACPB's Investment Committee, taking into account ranges and limits defined in the
Statement of Investment Policy and Objectives ("SIPO"). All interests are stated by reference to the dollar values held.

The daily weighted average holding by the Fund in each sector is used to calculate the Fund's share of a sector's income, expenses, gains and losses which are distributed monthly.

The Fund also has interests in forestry and land assets. These assets are held directly by the NZACPB on behalf of the Fund and other parties some of which are listed in Note 12, Related
Parties. The value of forestry and land assets held by the Fund takes into account ranges and limits defined in the SIPO.

The daily weighted average holding of forestry assets by each fund is used to calculate the Fund's share of income, expenses, gains and losses which are distributed monthly.

(f) Forestry

Forestry is recognised at fair value less estimated point of sale costs. Forest establishment and maintenance expenses are capitalised, and changes in fair value are recognised in profit and
loss.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

2

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(g) Land
Land is classified as an investment property and is recognised initially at cost and subsequently at fair value with changes in fair value recognised in profit and loss.

(h) Cash and cash equivalents
The Fund has no cash or bank accounts in its own name.

(i) Financial assets at amortised cost

Financial assets at amortised cost include contributions and subsidies receivable and loans receivable. These assets are classified as financial assets at amortised cost because the terms give
rise to cash flows that are solely payments of principal and interest on the principal outstanding and they are managed to collect the contractual cash flows. Financial assets measured at
amortised cost are measured initially at fair value plus transaction costs and subsequently amortised using the effective interest rate method, less expected credit losses (if any). These
receivables have no financing component and a maturity of less than 12 months. The Fund does not track changes in credit risk, and due to the short term nature of the financial assets the
Fund follows an approach similar to the simplified approach to expected credit losses (ECL) and recognises a loss allowance based on lifetime ECL at balance date. A financial asset is primarily
derecognised when the rights to receive cash flows from the asset have expired or the entity has transferred its rights to receive cash flows from the asset.

(i) Other financial liabilities at amortised cost

Other financial liabilities at amortised cost includes liabilities, loans, and payables owing by the Fund which are unpaid at the reporting date. Purchases of financial assets are recorded on trade
date, and normally settled within three business days. Purchases of financial assets that are unsettled at reporting date are included in payables. After initial recognition, payables are
subsequently measured at amortised cost using the effective interest rate method. All financial liabilities are included in this category unless they are measured at fair value through the profit
or loss.

(k) Taxation

The Financial Statements for the Fund have been prepared on the basis that the income of the Fund is derived in trust for charitable purposes and that the Fund therefore continues to be
exempt from income tax within the provisions of the Income Tax Act 2007. Charitable status of the Fund was approved by the Inland Revenue in September 1984, and the Fund was registered
with the Charities Commission in 2008 and allocated registration number CC37539.

Goods and Services Tax ("GST")
The Fund is not registered for GST and consequently all components of the financial statements are stated inclusive of GST where appropriate.

() Currency

Functional and presentation currency

The Fund's Pensioners and Members are primarily located within New Zealand, with all transactions with these parties and the Fund denominated in New Zealand Dollars ("NZD"). The financial
statements of the Fund are measured and reported in NZD. The NZD is considered as the currency that most faithfully represents the activities of the Fund. The financial statements are
presented in NZD which is the Fund's functional and presentation currency.

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

2

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(m) Member Activity

For the defined benefit section of the Fund, Members have the right to request withdrawals, for cash, of their interest of their holding in the Fund at the balance as valued at most recent
quarter end plus an adjustment for interest earned to the date of withdrawal, provided that the Member meets certain requirements contained in the Trust Deed. For the defined benefit
section, provided the Member meets the requirements contained in the Trust Deed, monies are paid as a lump sum at retirement and a pension to Pensioners. Monies held in the Fund are
redeemable at the Member's option and are therefore classified as equity. As each Member's withdrawal request depends on the terms of each individual's Membership situation, including
employment contracts, and is subject to the terms of the Trust Deed, the amount of expected cash flows on redemption cannot be calculated.

The Fund does not hold cash or cash equivalents in its own name. As such on acceptance of a valid withdrawal request the Manager, on behalf of the Fund, will sell down holdings in the Fund's
investment in the Investment Trust to fund the withdrawal. Quantitative information about the Fund’s Member activity is provided in the statement of changes in net assets. The Fund invests
alongside other retirement savings products into the Investment Trust. The Member activity of the Fund is factored into the cash policies and processes of the Investment Trust so as to ensure
sufficient cash is available to meet the requirements of all underlying Member activity.

There have been no changes to this process from prior years.

(n) Promised retirement benefits
Promised retirement benefits are the benefits which the Fund is presently obliged to transfer in the future to participants as a result of membership of the Fund up to the date at which the
actuarial valuation of promised retirement benefits is determined.

(o) Contributions and withdrawals
Subject to the terms of the Trust Deed and applicable legislation, contributions and withdrawals are recognised when the Manager has confirmed the validity of a Pensioner or Member's
application or withdrawal request.

(p) Intangible carbon credits and carbon obligations

New Zealand carbon credits are considered an intangible asset and are recognised in the balance sheet at cost upon initial recognition. The asset is subsequently measured at cost, less any
accumulated impairment losses.

The asset is deemed to have an indefinite useful life, and consequently will not be amortised. Based on analysis of all the relevant factors, there is no foreseeable limit to the period over which
the asset is expected to generate net cash inflows, as the economic benefits of units are not consumed while the units are held, but are realised by either surrendering units to settle
obligations incurred through harvest or selling units to a third party.

The asset is tested for impairment by comparing its recoverable amount with its carrying amount annually and whenever there is an indication that the intangible asset may be impaired. Any
impairment losses are recognised in profit or loss in the year the impairment is identified. The impairment test is performed in accordance with NZ IAS 36 Impairment of Assets.

Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the assets) is included in profit or loss in the
year the asset is derecognised.

An obligation to return carbon credits is recognised to the extent there are not sufficient carbon credits available.

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

2 SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(q) Material estimates and judgements

The preparation of financial statements necessarily requires estimation and judgements. The resulting accounting estimates will, by definition, seldom equal the related actual results. The
estimates and judgements that have a risk of causing a material adjustment to the carrying amounts of assets are outlined in the relevant notes. Land and forestry assets are valued by an
independent qualified valuer. The fair value of land has been stated at the current market value of the land. The unencumbered current market value of the land has been determined by
reference to recent sales evidence of similar properties. Forestry assets have been valued on a stand based approach for each stand age class which incorporates a mix of valuation methods
depending on the age of the trees. Investments are subject to variation due to market and exchange rate fluctuations. Judgement has also been applied in the categorisation of its financial
assets and liabilities at fair value through profit or loss in accordance with the fair value hierarchy under NZ IFRS 13. Judgements have been applied in determining the value of accrued
benefits disclosed in the financial statements. The material assumptions applied in determining the value of accrued benefits includes: investment return, stipend escalation rate and pension
increase rate.

The Manager has also considered the impact of ongoing global events on the reliability of fair values for the underlying investments. This is particularly relevant to the investment in the
Investment Trust. It is the Manager's view that where market prices are obtained from recognised exchanges and markets, these markets and exchanges have continued to operate with
reliability and hence no change in the valuation process has been deemed necessary. The Investment Trust also invests in assets that are unquoted: registered first mortgages and private
equity investments. The mortgage portfolio has been evaluated against assumptions relating to the recent movements in the property market, along with consideration of other factors
relevant to the individual mortgages. A reduction to the impairment allowance has been reflected against the mortgage portfolio in the Investment Trust for the year ended 31 March 2025.
The Manager has undertaken due enquiry with underlying private equity fund managers to establish a view that the valuations provided by these managers as at 31 March 2025 reflect the
market conditions at that time across the portfolios. Consideration has been given to the quarterly reporting to 31 March 2025 provided by all private equity managers and their assessment
of the impact of global events on their valuations. A risk continues to exist that further information on the impact of ongoing global events could have an impact on the valuations applied by
the Fund Managers and consequently on the unit pricing provided to investors such as the Investment Trust. Valuations may alter significantly over time dependent on the extent and impact
that actually occurs to each relevant investment.

Details of material estimates and related assumptions are provided in the relevant notes to the financial statements.

(r) Comparative information

There have been no changes to the presentation of comparative information.

(s) Changes in accounting policy and disclosure
(i) New and amended standards and interpretations
FRS-44 Disclosure of Fees for Audit Firms' Services has been revised to require increased disclosure regarding the fees paid to an entity's audit firm. Increased detail relating to the
services received and the cost is required for both audit or review related services and other assurance services provided by the audit firm. This standard was effective for reporting
periods beginning on or after 1 January 2024 and has not had a material impact on the financial statements.

(ii) New NZ IFRS standards and interpretations issued but not yet adopted
NZ IRFS 18 Presentation and Disclosure in Financial Statements has been updated to introduce new categories and subtotals within the statement of profit or loss. This standard is
effective for reporting periods beginning on or after 1 January 2027 and the Manager is still assessing the impact of implementation of this standard.

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 2025

3 AUDITORS REMUNERATION

Audit fees are paid by the NZACPB and included in the administration fee charged to the Fund.
and other assurance services provided by the Auditor of the Fund.

Audit of financial statements - EY

Other assurance services provided by EY:
Members register compliance engagement

Custodian internal controls compliance engagement
Anti-money laundering and countering the financing of

terrorism engagement

Total remuneration for assurance services

4  NET GAIN/(LOSS) ON FORESTRY, LAND, AND CARBON CREDIT ASSETS

Net gain/(loss) on forestry and land assets held at fair value through

profit or loss:
Forests
Land

Total net gain/(loss)

Net gains on disposal of carbon credits held as intangible assets:

Gains on carbon credits sold

5 INVESTMENTS

At fair value through profit or loss:
Investment Trust

Forestry

Forestry land

Total investments held at fair value through profit or loss

Holdings as a percentage of net assets available for benefits

Investment Trust
Forestry
Forest land

During the year the following fees (incl GST) were paid or payable for audit services

2025 2024

$ $

29,492 28,220
1,262 1,945
4,732 5,670

- 4,545
35,486 40,380
2025 2024

$ $

(58,027) 216,896
18,558 295,519
(39,469) 512,415
2025 2024

S S
3,082,515 684,539
3,082,515 684,539
2025 2024

$ $
133,168,571 127,618,263
2,004,488 1,896,397
2,392,025 2,290,306
137,565,084 131,804,966
96.3% 96.2%
1.4% 1.4%

1.7% 1.7%
99.4% 99.3%

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

5  INVESTMENTS (continued)

Forestry assets

The Forestry Pool currently directly holds one forest in Hawke's Bay. As at 31 March 2025, the Fund held a 53% interest in the forestry pool (2024: 51%). The forest is into its second
rotation following harvesting that was completed by 31 March 2021. The forest crop has been progressively replanted and replanting is now completed, including replanting areas that
were damaged by the February 2023 Cyclone Gabrielle. The Forestry Pool also continues to hold the land. The forest itself and land under the forest are separately valued.

The Hawke's Bay Forest is predominantly a post-1989 forest. The Trustee has opted into the Emissions Trading Scheme ("ETS") for this forest.

The NZACPB has registered 659.8 hectares of land (2024: 659.8 ha) in the ETS. At 31 March 2024, the NZACPB had 91,162 carbon credits (NZUs) on the New Zealand Emissions Trading
Register (ETR). These were all sold during the financial year and as at 31 March 2025 the NZACPB does not hold any NZUs. The NZUs when held, are classified as intangible assets, and
the Trustee has elected to recognise these at cost. The value of the NZUs was recognised at nil at 31 March 2024.

The Final Emissions Return covering the period 1 January 2018 to 31 December 2022 was submitted late 2023. Settlement of the resulting liability was reflected in the financial year
ending 31 March 2024, whereby the NZACPB elected to apply the Fixed Price Option (FPO) it was eligible for under provisions in the Climate Change Response Act 2002 at that time.

A fixed price of $25 per unit applied to carbon removal that occurred in the 2019 calendar year or earlier and $35 per unit for carbon removal that occurred in the 2020 calendar year.
The Fund's share of the costs of exercising the FPO was $1,716,823 and this was recorded as an expense in the Statement of Financial Performance. After paying the FPO price, and
relinquishing carbon units for carbon removal obligation not covered by the FPO, the NZACPB was left with 111,262 NZUs which were unencumbered by any harvest liability in respect of
carbon removal. Some of these NZUs were sold in March 2024 via the secondary carbon market and the remainder were sold during the current financial year through the secondary
market. As at 31 March 2025, nil NZUs are held by the NZACPB (2024: 91,162 NZUs).

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

5

INVESTMENTS (continued)

Forestry assets (continued)

The NZUs are apportioned to the Fund in the same manner as the forest crop and land in the forestry pool are allocated. The Fund's apportionment of the value of the NZUs at 31 March
2025 is $0.00 (2024: nil). The trees sequester additional carbon as the forest crop grows but for a second rotation only start to earn NZUs once the trees attain approximately 10 years of

age. No NZUs have yet been earned on the replanted forest. All NZUs when held related solely to the recently harvested forest.

The NZUs apportioned to the Fund (in the same manner the forest crop and land in the forestry pool are allocated) as at 31 March 2025 are as follows:

2025 2024
Registered hectares of land in ETS 349.79 337.53
NZUs (carbon credits) - 46,636
Estimated carrying value of NZUs i) S0
LOANS

2025 2024
Loans to the NZACPB comprise: Notes S S
Current loans to the NZACPB
Anglican House loan (i) 487,787 487,787
Operating capital (ii) 245,181 358,388
Total loans to the NZACPB: 732,968 846,175

Notes

(i) The loan for Anglican House was established for the purchase of half of the building at 32 Mulgrave Street, Wellington. Interest is paid at 2% over the current Reserve Bank 90 day

bank bill rate. The date of principal repayment has not been set and is repayable on demand.

(ii) The loan for operating capital was established 1 April 2015. This is to fund the operational cash requirements of the NZACPB. Interest is paid at 3% over the current Reserve Bank 90

day bank bill rate. This loan is operational in nature, has no set principal, and is repayable on demand.

Both of these loans are secured by way of a first ranking mortgage to the Fund over the NZACPB's 50% interest in Anglican House.

Loans receivable are classified as financial assets at amortised cost. Loans payable are classified as other financial liabilities at amortised cost. The carrying value of the loans does not

materially differ to their fair value.

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

7

FUNDING ARRANGEMENTS

Funding policy

The funding policy in respect of the Fund is directed at ensuring that benefits accruing to Members and beneficiaries are fully funded as the benefits fall due. As such, in determining the
appropriateness and adequacy of the current contribution rates, the actuary has made long term assumptions regarding such factors as Fund membership, stipend and benefit growth,
and investment income, and taken the current value of Fund assets into account.

Clergy contributed to the Fund during the period at the rate of 6% (2024 - 6%) of gross stipend.

During the period the Church has contributed to the Fund at the rate required by the Rules as follows:

Defined Benefit Section: 9% (less withholding tax) (2024 - 9%) of the gross stipends of those clergy who were members of this Section.

Complying Fund Section: 9% (less withholding tax) (2024 - 9%) of the gross stipends of those clergy who were members of this Section.

Thus, any difference between the assets and liabilities of the Fund as recorded in each period is determined by assumptions regarding future benefit outgoings and future contribution
income, except for the effects of the following factors:

(a) Variations in the experience of the Fund from that assumed when reviewing the net assets of the Fund; and
(b) Valuing investment assets at net market values as at the balance date (necessary to display the net assets of the Fund at that date) rather than adopting such values as used by the
actuary for purposes of valuing the Fund as a going concern.

As noted above, the funding policy adopted for the Fund is intended to compensate for these effects in the long term.

Retirement benefits
The retirement benefits from the Defined Benefit Section are determined by the number of years of contributory membership.

The retirement benefits from the Complying Fund Section are determined by a mix of the number of years of contributory membership and the value of contributions to the Locked in
Account together with investment earnings on these contributions over the period of membership.

Termination terms
The Fund Rules set out the basis on which the Fund can be terminated.

Guaranteed benefits
Members of the Fund are guaranteed the return of their contributions as a minimum benefit.

EY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2025

8  ACTUARIAL VALUATION

In accordance with the Fund's rules, and legislation, an actuarial investigation of the Fund must be made at no more than three yearly intervals. The last full valuation of the Fund was
conducted as at 31 March 2023, by Simon Ferry of Aon, a Fellow of the New Zealand Society of Actuaries. His report is dated 4 October 2023.

The previous report was conducted as at 31 March 2020. The following changes in actuarial assumptions since the report dated 31 March 2020 are:
An increase in the investment return from 4.75% to 5.50%

An increase in the Pension Increase rate from 1.5% to 2.25%
The estimated impact of these changes is an increase of $6,768,000 to the Fund's net position representing excess assets and future contributions over total service liabilities.

Accrued benefits

As at 31 March 2023 the Actuary placed a value of $121,174,000 (2020: $116,100,000) on the accrued benefits of the Fund ($7,089,000 (2020: $5,018,000) of this value relates to the
complying fund portion of the Fund). Accrued benefits are the present value of future benefits payable from the Fund attributable to membership of the Fund up to the date of valuation.
The value used for the assets of the Fund was $125,043,000 (2020: $112,736,000), which was the value of the Fund's assets as per the Statement of Financial Position as at 31 March 2023
($7,089,000 (2020: $5,018,000) of this value relates to the complying fund portion of the Fund).

Significant actuarial assumptions used in the valuation of accrued benefits were:
Investment return 5.50%
Stipend escalation rate 2.25%
Pension increase rate 2.25%

Rates of mortality and ill-health are based on standard tables and rates used for similar funds in New Zealand.

The Actuary confirmed that the current levels of Church and Member contributions are adequate for the provision of benefits and expected future inflationary increases in benefit. The
next actuarial investigation of the Fund is due as at 31 March 2026 the results of which will not be available until post finalisation of the 31 March 2026 financial statements. The Actuary
confirmed that the Fund's financial position and security of Members' benefits remained satisfactory as at 31 March 2023.

Vested benefits

Vested Benefits are benefits to which the members are entitled which do not depend on their continued membership of the Fund. They are the accrued pension and lump sum benefits
payable to all active members at retirement age and the pensions currently in payment to pensioners. The Actuary valued these benefits on the same assumptions as for accrued
benefits but made no allowance for increases in future benefit rates as increases are discretionary. On this basis, the Actuary has placed a value of $91,896,000 on the Vested Benefits as
at 31 March 2023 (2020: $95,163,000) with the Vested Benefits Solvency Ratio assessed at 136.1% (2020: 118.5%). The Actuary concluded that assuming no significant changes to the
Fund or its membership there is no reason to expect any significant change to the ratios of assets to Vested Benefits over the next three years, if the assumptions used in this report are
borne out in practice.

Sensitivity analysis

To assess the impact of a change in the future investment return or in the pensioner mortality assumptions, valuation results allowing for changes to each of these assumptions have
been undertaken. The altered assumptions, with all other assumptions unchanged, are:

EY
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8  ACTUARIAL VALUATION (continued)
Sensitivity analysis (continued )
Date of valuation 31 March 2023
Lower investment return 4.50% pa
Lighter mortality NZLT 2017-19 with age set back of 4 years
Current Lighter Mortality Lower Investment Return
$000 $000 $000
Past service
Value of assets per audited financial statements 125,043 125,043 125,043
Value of accrued liabilities (121,174) (124,760) (133,625)
Excess of accrued liabilities over assets 3,869 283 (8,582)
Future service
Future service liability to be funded by the Church (7,448) (7,667) (10,675)
Value of Church subsidy of Member contributions 5,362 5,370 5,773
Excess of assets and future contributions over total
service liabilities 1,783 (2,014) (13,484)

The table shows that the surplus on past service of $3,869,000 as at 31 March 2023 is expected to reduce with future service liabilities, contributions and returns giving a total excess of

assets and future contributions over total service liabilities of $1,783,000. The table also shows both lower mortality rates and lower investment earnings could have a significant
negative impact on both the current surplus and total service surplus.

The total excess in assets and future contributions over total service liabilities becomes a deficit under the two additional scenarios. As against the value of Net Assets Available for
Benefits ($125,043,000) as at 31 March 2023 the outcome is reduced by 3.0% under the Lighter Mortality scenario and by 12.2% under the Lower Investment Return scenario, as above.

The value of assets as at 31 March 2025 has increased to $138,315,000, an increase of $13,272,000 as against the value of assets used for the actuarial valuation above, reflecting
positive returns since 31 March 2023.
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